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SMERA has downgraded the bank loan rating of P.G. Industry Limited (PGIL) to ‘SMERA C’ (read as
SMERA () from ‘SMERA B+/Stable’. The downgrade reflects the company’s weakened liquidity
position. The downgrade also reflects risks related to the enhanced corporate guarantee extended
by the company to its group entity. The rating is constrained by deterioration in the company’s
financial risk profile on account of decline in revenue. The rating factors in benefits related to the
company’s established brand name and experienced management.

SMERA has arrived at the rating opinion on the basis of publicly available information (provisional
financial statements of financial year 2013-14, as available on the Bombay Stock Exchange).

PGIL’s weak liquidity position is evidenced by stretch in working capital cycle, which extended from
155 days in FY2012-13 (refers to financial year, April 01 to March 31) to 293 days (provisional) in
FY2013-14 on account of increase in inventory holding from 146 days in FY2012-13 to 229 days in
FY2013-14. Moreover, the company’s cash credit limit is fully utilized during the past few months.
PGIL has extended a corporate guarantee of Rs.9.25 crore in FY2012-13 (Rs.2.00 crore in FY2011-
12) to its group company. The value of the corporate guarantee is ~90.16 per cent of the company’s
total tangible net worth (Rs.10.26 crore) as on March 31, 2014. SMERA thus believes that PGIL's
financial risk profile is highly susceptible to invocation of the corporate guarantee.

About the company

PGIL, incorporated in December 1993, is a Delhi-based company engaged in cutting and processing
of marble. PGIL imports marble slabs from Italy, Egypt, Spain, Turkey, China and Iran. The company
has a processing unit in Behror (Rajasthan), with total processing capacity of 10,000 metric tonnes
per annum (MTPA). PGIL mainly caters to the requirements of the real estate sector (commercial
and residential).

For FY2013-14 (as per provisional financial statements), PGIL reported profit after tax (PAT) of
Rs.0.38 crore on net sales of Rs.46.12 crore, as compared with PAT of Rs.0.82 crore on net sales of
Rs.46.12 crore for FY2012-13. The company’s net worth stood at Rs.10.26 crore (provisional) as on
March 31, 2014, as compared with Rs.9.88 crore a year earlier.

Disclaimer: A SMERA rating does not constitute an audit of the rated entity and should not be treated as a recommendation or opinion that is intended to
substitute for a financial adviser's or investor's independent assessment of whether to buy, sell or hold any security. SMERA ratings are based on the data and
information provided by the issuer and obtained from other reliable sources. Although reasonable care has been taken to ensure that the data and information is
true, SMERA, in particular, makes no representation or warranty, expressed or implied with respect to the adequacy, accuracy or completeness of the information
relied upon. SMERA is not responsible for any errors or omissions and especially states that it has no financial liability whatsoever for any direct, indirect or
consequential loss of any kind arising from the use of its ratings. SMERA ratings are subject to a process of surveillance which may lead to a revision in ratings as
and when the circumstances so warrant. Please visit our website (Www.smera.in) for the latest information on any instrument rated by SMERA.



. SMEH - Rating
g P.G. Industry Limited (PGIL) Rationale

SMEBRA RATINGS LIMITED

Contact List:
Media/Business Development Analytical Contacts Rating Desk
Virendra Goyal Umesh Nihalani
Vice President - SME Sales Head - Corporate Ratings .
Tel: +91 22 6714 1177 Tel: +91-22-6714 1106 Ererllaﬁgrlatzlizgi égnoera 0
Cell: +91 99300 74009 Email: ' & ’
Email : virendra.goyal@smera.in umesh.nihalani@smera.in
Web: www.smera.in

Disclaimer: A SMERA rating does not constitute an audit of the rated entity and should not be treated as a recommendation or opinion that is intended to
substitute for a financial adviser's or investor's independent assessment of whether to buy, sell or hold any security. SMERA ratings are based on the data and
information provided by the issuer and obtained from other reliable sources. Although reasonable care has been taken to ensure that the data and information is
true, SMERA, in particular, makes no representation or warranty, expressed or implied with respect to the adequacy, accuracy or completeness of the information
relied upon. SMERA is not responsible for any errors or omissions and especially states that it has no financial liability whatsoever for any direct, indirect or
consequential loss of any kind arising from the use of its ratings. SMERA ratings are subject to a process of surveillance which may lead to a revision in ratings as
and when the circumstances so warrant. Please visit our website (Www.smera.in) for the latest information on any instrument rated by SMERA.



