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Facilities 
Amount 

 (Rs. Crore) 
Ratings 

Cash Credit 2.00 SMERA BB-/Stable (Assigned) 

Inland Letter of Guarantee 4.00 SMERA A4 (Assigned) 

Proposed Cash Credit 2.00 SMERA BB-/Stable (Assigned) 

Proposed FLC/BG 6.00  SMERA A4 (Assigned) 

 

SMERA has assigned a long-term rating of ‘SMERA BB-’ (read as SMERA double B minus) and a 

short-term rating of ‘SMERA A4’ (read as SMERA A four) to the Rs.14.00 crore bank facilities of  

Cleantec Infra Private Limited (CIPL). The outlook is ‘Stable’. The ratings are supported by the 

company’s comfortable financial risk profile, strong debt protection metrics and healthy order book 

position. However, the ratings are constrained by the company’s short track record of operations. 

The ratings are also constrained by the company’s high dependence on tender-based orders.  

 

CIPL, incorporated in 2010, is a New Delhi-based company engaged in trading of water treatment 

equipment and spare parts. CIPL also provides services for mechanized sweeping, water 

management and construction waste recycling. The company commenced commercial operations 

in December 2012. CIPL’s comfortable financial risk profile is reflected in low debt-equity ratio of 

0.95 times as on March 31, 2014. The company has strong debt protection metrics with interest 

coverage ratio of 5.05 times and net cash accruals to total debt (NCA/TD) ratio of 1.04 times in 

FY2013–14 (refers to financial year, April 01 to March 31). CIPL’s debt service coverage ratio 

(DSCR) is healthy at 2.87 times in FY2013–14. The company has a healthy order book position with 

pending orders of Rs.14.82 crore, which are likely to be executed in FY2015–16. 

 

CIPL is highly dependent on tender-based orders which are procured through a competitive 

bidding process.  

 

Rating sensitivity factor 

• Ability to scale up operations while maintaining healthy profitability, comfortable capital 

structure and sound liquidity position 

 

Outlook: Stable 

SMERA believes CIPL will maintain a stable business risk profile over the medium term given the 

healthy revenue visibility. The outlook may be revised to 'Positive' in case the company registers 

substantial and sustained growth in revenues. The outlook may be revised to 'Negative' in case of 

decline in the company’s revenues, or in case of deterioration in the company’s operating efficiency 

or financial risk profile.  
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About the company 

CIPL, incorporated in 2010, is a New Delhi-based company managed by Mr. Anil Bahl, Mr. Sunil 

Bahl, Mr. Gaurav Chopra and Mr. Rakesh Chopra. CIPL is engaged in trading of water treatment 

equipment and spare parts. The company also provides services for mechanized sweeping, water 

management and construction waste recycling. 

 

For FY2013–14 CIPL reported net profit of Rs.0.42 crore on operating income of Rs.6.61 crore, as 

compared with net profit of Rs.0.19 crore on operating income of Rs.2.79 crore in FY2012–13. 

CIPL’s net worth stood at Rs.0.98 crore as on March 31, 2014, as compared with Rs.0.56 crore a 

year earlier.  
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