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SMERA has reaffirmed ratings of ‘SMERA BB+’ (read as SMERA double B plus) and ‘SMERA A4+’ 

(read as SMERA A four plus) on the abovementioned bank facilities of Shree Rajeshwaranand Paper 

Mills Limited (SRPML). The outlook is ‘Stable’. SMERA’s rating view is based on publicly available 

information as the company has not shared any information with SMERA. 

 

The ratings are supported by the company’s long track record of operations, experienced management 

and reputed clientele. The ratings also draw comfort from the strategic location of the company’s 

manufacturing unit. However, the ratings are constrained by the company’s working capital-intensive 

operations. The ratings factor in the commissioning risks inherent in the company’s capacity 

expansion project.  

 

Update  

SRPML reported net profit of Rs.1.74 crore on revenue of Rs.82.40 crore in FY2013–14 (refers to 

financial year, April 01 to March 31), as compared with net profit of Rs.1.44 crore on revenue of 

Rs.66.16 crore in the previous year. The company has completed its capacity expansion project and 

the paper manufacturing capacity now stands at 100 MTPD (metric tonnes per day).  

 

SRPML plans to diversify into manufacturing of abrasive tools. The company has incurred capital 

expenditure of Rs.2.50 crore (against total planned capex of ~Rs.22.10 crore) towards the 

diversification project which is expected to be completed by March 2015. 

 

SRPML’s total debt increased from Rs.36.16 crore as on March 31, 2013 to Rs.50.76 crore as on March 

31, 2014 on account of debt-funded capital expenditure. The company’s gearing (debt-equity ratio) 

increased to 2.36 times as on March 31, 2014 from 1.83 times a year earlier. Timely completion of the 

ongoing diversification project and subsequent cash flow generation is a key rating sensitivity. 

SRPML’s working capital cycle is stretched at 155 days in FY2013–14.   

 

 

 

 

 

Facilities Amount  (Rs. Crore) Ratings  

Cash Credit 19.00 SMERA BB+/Stable (Reaffirmed) 

Term Loans 4.00 SMERA BB+/Stable (Reaffirmed) 

Corporate Loans 7.75 SMERA BB+/Stable (Reaffirmed) 

Bank Guarantee 1.30 SMERA A4+ (Reaffirmed) 

Inland/Foreign Letter of Credit 4.00 SMERA A4+ (Reaffirmed) 

Credit Exposure on Forward 

Contract 
0.50 SMERA A4+ (Reaffirmed) 
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Outlook: Stable  

SRPML’s long-term rating has a ‘Stable’ outlook. The outlook may be revised to ‘Negative’ in case of 

deterioration in the company’s financial profile on account of delays in project completion.  

 

About the company 

SRPML, incorporated in 1991, is a Gujarat-based company engaged in production of newsprint, writing 

paper and printing paper (45 gsm to 47 gsm). SRPML has a factory unit in Bharuch (Gujarat), with 

installed capacity of 100 MTPD. 

 

SRPML registered revenues of Rs.55.40 crore and profit before tax of Rs.0.57 crore during April 2014 to 

September 2014.  
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