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Facilities Amount (Rs. Crore) Rating
Cash Credit 5.50 SMERA B+ /Stable (Assigned)
Term Loan 4.26 SMERA B+ /Stable (Assigned)

SMERA has assigned a long-term rating of ‘SMERA B+’ (read as SMERA single B plus) to the
Rs.9.76 crore bank facilities of Unison Pharmaceuticals (Unison). The outlook is ‘Stable’. The rating
is constrained by the firm’s small scale of operations and declining profitability. The rating is also
constrained by withdrawal of capital from the firm over the last two years. However, the rating is
supported by the firm’s experienced management, moderate leverage and comfortable coverage
indicators.

Unison, established in 2005 is a Baddi-based partnership firm engaged in manufacturing medicines
in the form of injections, capsules, tablets, eye drops and syrups. Although Unison’s revenues have
grown at a compound annual growth rate (CAGR) of 35 per cent over FY2009-10 (refers to
financial year, April 01 to March 31) to FY2012-13, the firm has a small operating scale with
revenues of Rs.24.59 crore in FY2012-13. Unison’s operating profit margin declined from 14.94 per
cent in FY2011-12 to 11.64 per cent in FY2012-13 due to increase in raw material and fixed costs.
The firm'’s net worth declined from Rs.7.78 crore as on March 31, 2012 to Rs.6.45 crore as on March
31, 2013 due to withdrawal of capital by the partners.

Unison benefits from its experienced management. Mr. Vijay Kumar Uppal and Mr. Anand Uppal,
partners of Unison, have around two decades of experience in the pharmaceuticals business. The
firm’s leverage is moderate at 1.35 times as on March 31, 2013. Moreover, Unison has comfortable
interest coverage ratio of 3.19 times in FY2012-13. The firm’s average cash credit utilization level
stands at 94 per cent during July 2013 to January 2014.

Outlook: Stable

SMERA believes Unison will maintain a stable business risk profile over the medium term on the
back of its experienced management. The outlook may be revised to ‘Positive’ in case the firm
registers higher-than-expected growth in revenues and profitability while achieving better working
capital management. Conversely, the outlook may be revised to ‘Negative’ in case of stretch in the
firm’s working capital cycle or in case of deterioration in the firm'’s capital structure.

About the firm

Unison, established in 2005, is a Baddi-based partnership firm promoted by Mr. Anand Uppal and
Mr. Vijay Kumar Uppal. Unison is engaged in manufacturing medicines in the form of injections,
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capsules, tablets, eye drops and syrups. The firm has a fully-automated manufacturing facility in
Baddi, Himachal Pradesh.

For FY2012-13, Unison reported PAT of Rs.0.86 crore on operating income of Rs.24.59 crore, as
compared with PAT of Rs.1.32 crore on operating income of Rs.21.14 crore for FY2011-12. The
firm’s net worth stood at Rs.6.45 crore as on March 31, 2013, as compared with Rs.7.78 crore a year
earlier.
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