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Term Loan (proposed) 2.50 SME(l:: slf:né flt)able
Cash Credit (proposed) 1.00 SME&: sl?:n{e f;)able

SMERA has upgraded the long-term rating on the Rs.9.00 crore bank facilities of Krishna Fancyfab
Private Limited (KFPL) to ‘SMERA BB-’ (read as SMERA double B minus) from ‘SMERA B+’ (read
as SMERA single B plus). The outlook is ‘Stable’. The upgrade is in view of better-than-expected
operating efficiency of the company. The upgrade also reflects the company’s efficient working
capital management, comfortable liquidity position and experienced management. However, the
rating is constrained by the company’s debt-funded capex plan.

Update

KFPL registered revenue of Rs.19.83 crore during the period April 01, 2014 to January 31, 2015, as
against revenue of Rs.10.32 crore for the period August 2013 to March 2014. The company
reported healthy operating profit margin of 9.83 per cent in FY2013-14. KFPL has a comfortable
working capital cycle of 42 days in FY2013-14. The company’s utilisation of cash credit was low at
66 per cent during August 2014 to January 2015.

KFPL plans to undertake capex of Rs.3.25 crore towards purchase of 18 shuttleless looms. The
project cost is likely to be funded through term loan of Rs.2.25 crore and promoters’ funds of
Rs.1.00 crore.

Rating sensitivity factors:

o Higher-than-expected debt funded capex

o Risks associated with timely implementation of the project
o (apacity utilisation levels post commissioning of the project

Disclaimer: A SMERA rating does not constitute an audit of the rated entity and should not be treated as a recommendation or opinion that is
intended to substitute for a financial adviser's or investor's independent assessment of whether to buy, sell or hold any security. SMERA ratings are
based on the data and information provided by the issuer and obtained from other reliable sources. Although reasonable care has been taken to ensure
that the data and information is true, SMERA, in particular, makes no representation or warranty, expressed or implied with respect to the adequacy,
accuracy or completeness of the information relied upon. SMERA is not responsible for any errors or omissions and especially states that it has no
financial liability whatsoever for any direct, indirect or consequential loss of any kind arising from the use of its ratings. SMERA ratings are subject to
a process of surveillance which may lead to a revision in ratings as and when the circumstances so warrant. Please visit our website (www.smera.in)
for the latest information on any instrument rated by SMERA.
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Outlook: Stable

SMERA believes KFPL will maintain a stable business risk profile over the medium term. The
company will continue to benefit from its experienced management and healthy operating
efficiency. The outlook may be revised to ‘Positive’ in case the company registers higher-than-
expected net cash accruals while maintaining a comfortable working capital cycle. Conversely, the
outlook may be revised to ‘Negative’ in case of decline in the company’s profit margins, or in case of
deterioration in the company’s liquidity position and financial risk profile.

About the company

KFPL, incorporated in 2013, is a Bhiwandi-based company promoted by Mr. Amit Jagwani and
Mr. Vinod Jagwani. KFPL is engaged in manufacturing of grey fabric. The company started
commercial production in August 2013. KFPL has a weaving unit in Thane (Maharashtra), with 24
shuttless rapier looms.

Contact List:

Media / Business Development Analytical Contacts Rating Desk
Virendra Goyal Shripad Nande

. oy Manager - Corporate Ratings Tel: +91-22-6714 1184
Vice President - SME Sales . . .

Tel: +91-22-6714 1329 Email: ratingdesk@smera.in
Tel: +91-22-6714 1177 Email: shripad.nande@smera.in
: pad. @ .

Cell: +91 99300 74009
Email: virendra.goyal@smera.in

Disclaimer: A SMERA rating does not constitute an audit of the rated entity and should not be treated as a recommendation or opinion that is
intended to substitute for a financial adviser's or investor's independent assessment of whether to buy, sell or hold any security. SMERA ratings are
based on the data and information provided by the issuer and obtained from other reliable sources. Although reasonable care has been taken to ensure
that the data and information is true, SMERA, in particular, makes no representation or warranty, expressed or implied with respect to the adequacy,
accuracy or completeness of the information relied upon. SMERA is not responsible for any errors or omissions and especially states that it has no
financial liability whatsoever for any direct, indirect or consequential loss of any kind arising from the use of its ratings. SMERA ratings are subject to
a process of surveillance which may lead to a revision in ratings as and when the circumstances so warrant. Please visit our website (www.smera.in)
for the latest information on any instrument rated by SMERA.



