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SMERA has assigned a rating of ‘SMERA B-’' (read as SMERA single B minus) to the
abovementioned bank facility of Nagpur Beverages Private Limited (NBPL). The outlook is ‘Stable’.
The rating is constrained by the company’s low profitability and below-average financial risk
profile. The rating is further constrained by the company’s stressed liquidity position. The rating
factors in the susceptibility of the company’s business to changing consumer preferences. However,
the rating derives support from the company’s healthy revenue growth and strong distribution
network.

NBPL (incorporated in 1968) is a distributor of beverages manufactured by PepsiCo India. NBPL
commenced the aforementioned distribution activity in FY2008-09 (refers to financial year, April
01 to March 31). The company’s net profit margin is low at 0.37 per cent in FY2012-13. NBPL
reported net profit of Rs.0.14 crore on total operating income of Rs.37.96 crore for FY2012-13. The
company has a below-average financial risk profile marked by high leverage at 7.57 times as on
March 31, 2013 and low interest coverage ratio of 1.76 times in FY2012-13. However, NBPL’s total
debt (of Rs.7.62 crore as on March 31, 2013) includes interest-free loans (of Rs.3.65 crore) from
directors and shareholders. The company’s net worth is low at Rs.1.01 crore as on March 31, 2013.

NBPL has a stressed liquidity position evidenced by high utilisation of cash credit limit during the
year. The company’s business is susceptible to changes in consumer preferences.

NBPL’s revenue increased from Rs.2.82 crore in FY2008-09 to Rs.37.96 crore in FY2012-13. The
company has a strong distribution network, which covers ~12,000 retailers in Orissa.

Outlook: Stable

SMERA believes that NBPL will continue to benefit over the medium term from its established
distribution network. The outlook may be revised to ‘Positive’ in case the company scales up its
operations while achieving improvement in profitability and liquidity position. Conversely, the
outlook may be revised to ‘Negative’ in case of decline in the company’s revenues, or in case of
sharp deterioration in the company’s profit margins or liquidity position.

Disclaimer: A SMERA rating does not constitute an audit of the rated entity and should not be treated as a recommendation or opinion that is
intended to substitute for a financial adviser's or investor's independent assessment of whether to buy, sell or hold any security. SMERA ratings are
based on the data and information provided by the issuer and obtained from other reliable sources. Although reasonable care has been taken to ensure
that the data and information is true, SMERA, in particular, makes no representation or warranty, expressed or implied with respect to the adequacy,
accuracy or completeness of the information relied upon. SMERA is not responsible for any errors or omissions and especially states that it has no
financial liability whatsoever for any direct, indirect or consequential loss of any kind arising from the use of its ratings. SMERA ratings are subject to
a process of surveillance which may lead to a revision in ratings as and when the circumstances so warrant. Please visit our website (www.smera.in)
for the latest information on any instrument rated by SMERA.
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About the company

NBPL (incorporated on November 29, 1968) was founded by Mr. Amir Munaim, Mr. Huned Munaim,
Mr. Zainul Varawala and Mr. Chinoobhai Shah. The company was taken over by Mr. Surya Kant
Jaipuria (promoter of the SMV Group) in 1970. The SMV Group is a franchisee bottler of beverages
manufactured by PepsiCo India. NBPL is engaged in distribution of beverages (manufactured by
PepsiCo India) in Orissa. NBPL procures bottled beverages from SMV Beverages Private Limited
(group entity).

NBPL is currently headed by Mr. J. M. Dhiran, Mr. Ramesh G. Umathe and Mr. Vaibhav Jaipuria. The
company has a registered office in Nagpur (Maharashtra) and a warehouse in Orissa.

For FY2012-13, NBPL reported PAT of Rs.0.14 crore on total operating income of Rs.37.96 crore, as
compared with PAT of Rs.0.11 crore on total operating income of Rs.18.01 crore for FY2011-12.
NBPL’s net worth stood at Rs.1.01 crore as on March 31, 2013, as compared with Rs.0.27 crore a
year earlier.
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