SMERA = - = - - Rating
Khator Technical Textiles Private Limited ,
Rationale
RATINGS LIMITED (KTTPL)
July 02,2014

Facilities Amount (Rs. Crore) Rating

Term Loan* 12.54 SMERA B/Stable (Assigned)

Cash Credit (proposed) 1.30 SMERA B/Stable (Assigned)

*Includes letter of credit as a sublimit to the extent of Rs.7.00 crore

SMERA has assigned a rating of ‘SMERA B’ (read as SMERA single B) to the Rs.13.84 crore bank
facilities of Khator Technical Textiles Private Limited (KTTPL). The outlook is ‘Stable’. The rating is
mainly constrained by the company’s limited track record of operations in the technical textile
industry. However, the rating is supported by the company’s qualified management. The rating also

draws comfort from the company’s entitlement to subsidies under the Technology Upgradation
Fund Scheme (TUFS).

KTTPL, incorporated in April 2013, is a Silvassa-based company engaged in manufacturing of
geotextiles. The company commenced commercial operations in April 2014. KTTPL has set up a
technical textile manufacturing unit with total installed capacity 2,400 tonnes per annum (TPA) in
Silvassa. The project cost is Rs.16.72 crore, which is funded through equity capital of Rs.4.18 crore
and long-term loans of Rs.12.54 crore. KTTPL has pending orders worth Rs.3.18 crore (as on May
27, 2014). The company’s ability to generate healthy cash flows from repeat orders is a key rating
sensitivity.

KTTPL benefits from its qualified management. Mr. Amit Khator, director of KTTPL, has a graduate
degree in technical textiles and a post graduate degree in management. The company is eligible to
receive tax rebate and interest subvention benefit under the TUFS. Moreover, the aforementioned
benefits under TUFS are conditional to timely servicing and repayment of debt by applicants, thus
entailing financial discipline on the part of applicants.

Outlook: Stable

SMERA believes KTTPL will maintain a stable business risk profile over the medium term. The
outlook may be revised to ‘Negative’ in case the company registers lower-than-expected cash flows
from operations. The outlook may be revised to ‘Positive’ in case the company registers healthy
profitability while achieving optimal capacity utilisation.

About the company
KTTPL, incorporated in April 2013, is a Silvassa-based company promoted by Mr. Kailash Khator
and Mr. Amit Khator. KTTPL is engaged in manufacturing of geotextiles.

Disclaimer: A SMERA rating does not constitute an audit of the rated entity and should not be treated as a recommendation or opinion that is
intended to substitute for a financial adviser's or investor's independent assessment of whether to buy, sell or hold any security. SMERA ratings are
based on the data and information provided by the issuer and obtained from other reliable sources. Although reasonable care has been taken to ensure
that the data and information is true, SMERA, in particular, makes no representation or warranty, expressed or implied with respect to the adequacy,
accuracy or completeness of the information relied upon. SMERA is not responsible for any errors or omissions and especially states that it has no
financial liability whatsoever for any direct, indirect or consequential loss of any kind arising from the use of its ratings. SMERA ratings are subject to a
process of surveillance which may lead to a revision in ratings as and when the circumstances so warrant. Please visit our website (www.smera.in) for
the latest information on any instrument rated by SMERA.



SMERA = - = - = Rating
Khator Technical Textiles Private Limited ,
Rationale
T s (KTTPL)

SMERA RATINGS LIMITEI

Contact List:

Media/Business Development Analytical Contacts Rating Desk

Sanjay Kher

Head, Sales - Corporate Ratings | Umesh Nihalani Tel: +91-22-6714 1170

Tel : +91 22 6714 1193

Cell : +91 98191 36541
Email : sanjay.kher@smera.in
Web: www.smera.in

Head - Corporate Ratings,
Tel: +91-22-6714 1106
Email: umesh.nihalani@smera.in

Email:
ratingdesk@smera.in

Disclaimer: A SMERA rating does not constitute an audit of the rated entity and should not be treated as a recommendation or opinion that is
intended to substitute for a financial adviser's or investor's independent assessment of whether to buy, sell or hold any security. SMERA ratings are
based on the data and information provided by the issuer and obtained from other reliable sources. Although reasonable care has been taken to ensure
that the data and information is true, SMERA, in particular, makes no representation or warranty, expressed or implied with respect to the adequacy,
accuracy or completeness of the information relied upon. SMERA is not responsible for any errors or omissions and especially states that it has no
financial liability whatsoever for any direct, indirect or consequential loss of any kind arising from the use of its ratings. SMERA ratings are subject to a
process of surveillance which may lead to a revision in ratings as and when the circumstances so warrant. Please visit our website (www.smera.in) for
the latest information on any instrument rated by SMERA.


mailto:sanjay.kher@smera.in
http://www.smera.in/
mailto:umesh.nihalani@smera.in
mailto:ratingdesk@smera.in

