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Facilities Amount (Rs. Crore) Rating
Term Loan 10.00 SMERA B-/Stable (Assigned)
Cash Credit 3.50 SMERA B-/Stable (Assigned)

SMERA has assigned a rating of ‘SMERA B-’ (read as SMERA single B Minus) to the
abovementioned bank facilities of O Life Private Limited (OLPL). The outlook is ‘Stable’. The rating
is mainly constrained by the company’s nascent stage of operations in an intensely competitive
segment of the garments industry. The rating is further constrained by the company’s exposure to
changes in customer preferences and fashion trends. However, the rating is supported by the
company’s experienced management.

OLPL, incorporated in February 2013, is a Pune-based company engaged in retailing men’s wear.
OLPL has set up a 14,000 sq. ft. showroom (named Bold & Elegant) in Pune, Maharashtra at total
project cost of ~Rs.16.75 crore. The aforementioned showroom comprises seven sections viz.
casual apparels and accessories, formal wear, ethnic wear, suiting and shirting, kurta chudidar and
pathani, tailoring and exclusive studio. OLPL commenced commercial operations in March 2014.
The company reported revenues of ~Rs.2.00 crore during March 14, 2014 to April 15, 2014. The
project cost of the showroom (~Rs.16.75 crore) was funded through promoter’s contribution of
Rs.6.75 crore and bank loan of Rs.10.00 crore. The repayment of the term loan will commence from
July 2014. OLPL has also availed cash credit limit of Rs.3.50 crore for working capital requirements.
SMERA believes OLPL’s debt repayment ability may be adversely affected in case of shortfall in
targeted revenues.

OLPL’s group entities (engaged in retailing of readymade garments) reported modest consolidated
revenues of Rs.9.00 crore in FY2011-12 (refers to financial year, April 01 to March 31). OLPL faces
intense competition from several small and medium-sized retailers in the unorganized sector of the
garments industry. The company also competes with large-format retailers. OLPL’s business
operations are susceptible to changing customer preferences and varying fashion trends.

OLPL benefits from its experienced management. The company’s promoters have around five years
of experience in retailing readymade garments.

Disclaimer: A SMERA rating does not constitute an audit of the rated entity and should not be treated as a recommendation or opinion that is
intended to substitute for a financial adviser's or investor's independent assessment of whether to buy, sell or hold any security. SMERA ratings are
based on the data and information provided by the issuer and obtained from other reliable sources. Although reasonable care has been taken to ensure
that the data and information is true, SMERA, in particular, makes no representation or warranty, expressed or implied with respect to the adequacy,
accuracy or completeness of the information relied upon. SMERA is not responsible for any errors or omissions and especially states that it has no
financial liability whatsoever for any direct, indirect or consequential loss of any kind arising from the use of its ratings. SMERA ratings are subject to
a process of surveillance which may lead to a revision in ratings as and when the circumstances so warrant. Please visit our website (www.smera.in)
for the latest information on any instrument rated by SMERA.
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Outlook: Stable

SMERA believes OLPL will maintain a stable business risk profile over the medium term on the back
of its experienced management. The outlook may be revised to ‘Negative’ in case the company
registers lower-than-expected net cash accruals, or in case of higher-than-expected increase in the
company’s debt-funded working capital requirements. The outlook may be revised to ‘Positive’ in
case the company generates higher-than-expected net cash accruals while achieving a comfortable
capital structure.

About the company

OLPL, incorporated in February 2013, is a Pune-based company promoted by Mr. Rahul Birla, Mr.
Nikhil Jaju, Mr. Nilesh Laddad and Mr. Vyankatesh Rathi.

OLPL is engaged in retailing of men’s wear. The company has set up a 14,000 sq. ft. showroom
(named Bold & Elegant) in Pune, Maharashtra. OLPL commenced commercial operations on March
14, 2014. The company reported revenue of ~Rs.2.00 crore during March 14, 2014 to April 15,
2014. OLPL’s net worth stood at Rs.3.00 crore as on December 31, 2013.
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