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PMI indices see improved economic momentum at the start of FY26 

Manufacturing & Service maintain a stable growth  

 

May 6, 2025  

The India Manufacturing PMI demonstrated continued resilience in Apr’25, reaching 

58.2, a marginal gain from 58.1 in Mar’25. Similarly, the India Services PMI registered a 

modest uptick to 58.7 in Apr’25 from 58.5 in Mar’25, indicating a slight expansion. 

Consequently, the India Composite PMI ascended to 59.7 in Apr’25 from 59.5 in 

Mar’25, representing a healthy start in private sector activity this Fiscal, even as 

complexities from the ongoing US tariffs war and recent tension with Pakistan remain.  

Manufacturing Sector – India Manufacturing PMI in Apr’25 recorded a 58.2, showing 

a slight increase from 58.1 in Mar’25. The expansion was driven by strong order inflows, 

including a sharp rise in export demand in lieu of evolving trade dynamics from US 

tariff decisions. This momentum was reinforced by higher input purchases and 

increased hiring. 

The demand for Indian goods strengthened firms' ability to set prices, resulting in the 

largest increase in selling charges since October 2013. In parallel, Input costs rose 

modestly, with firms citing higher expenses across maintenance, labour, and key 

materials such as leather, paper, rubber, steel, and transport. However, the sharper 

rise in output prices likely offset the impact on profit margins. Inflation remained 

moderate and trailed the pace of selling price hikes. Hiring momentum persisted, with 

9% of firms expanding headcount through a mix of permanent and temporary roles. 

Service Sector – The India Services PMI registered 58.7 in Apr’25, a minor increase 

compared to the 58.5 recorded in Mar’25. The increased rate of expansion was 

primarily driven by a significant rise in new business, reaching a joint eight-month high, 

supported by positive demand conditions and effective marketing strategies. Indian 

service providers continued to benefit from stronger international demand.  

Notably, the Finance & Insurance sub-sector recorded the fastest growth in both 

output and new orders. Furthermore, capacity pressures continued to escalate, with 

a notable increase in the level of outstanding work. 

Meanwhile, the rate of input cost inflation declined to a six-month low. Businesses 

leveraged favourable demand to pass on expenses, leading to a faster increase in 

their selling prices compared to March. Firms capitalised on strong demand to raise 

selling prices at a quicker pace than in March, improving profit margins as cost 

pressures eased. The moderation of price pressures provides the Reserve Bank of India 

with the flexibility to potentially lower its repo rate further in the coming months. 



 

 

However, business confidence dipped to a near two-year low, as optimism driven by 

strong demand, marketing efforts, and efficiency gains was offset by concerns over 

rising competition and uncertainty surrounding the temporarily suspended US tariffs. 

Composite PMI – The India Composite PMI climbed to 59.7 in Apr’25 from 59.5 in 

Mar’25, signalling the most robust private sector expansion since Aug’24. Both 

manufacturing firms and their services counterparts registered faster expansions in 

new export orders.  

Below is Acuité Ratings & Research Limited's comment on the PMI release: 

“The April PMI readings reaffirm the resilience of India’s private sector, with both 

manufacturing and services continuing their momentum into FY26. However, it still 

remains softer than what was seen a year ago. The broad-based uptick in output and 

new orders, driven partly by export demand, suggests that firms are effectively 

navigating external uncertainties, including trade tensions and regional instability. 

Encouragingly, softer input inflation in services may give the RBI greater flexibility to 

maintain or ease its policy stance. That said, the dip in business confidence amid 

global trade uncertainty warrants close monitoring, especially as geopolitical factors 

play out. For now, we expect India to continue weathering external headwinds as 

countries work through bilateral trade agreements (BTAs), which could provide 

greater stability and new avenues for export growth for the Indian firms.” 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

Chart 1: PMI indices for April’25 

 

 

Table 1: PMI Indices Heatmap: Apr’24 to Apr’25 

Month PMI: Manufacturing PMI: Service PMI: Composite 

Apr-24 58.8 60.8 61.5 

May-24 57.5 60.2 60.5 

Jun-24 58.3 60.5 60.9 

Jul-24 58.1 60.3 60.7 

Aug-24 57.5 60.9 60.7 

Sep-24 56.5 57.7 58.3 

Oct-24 57.5 58.5 59.1 

Nov-24 56.5 58.4 58.6 

Dec-24 56.4 59.3 59.2 

Jan-25 57.7 56.5 57.7 

Feb-25 56.3 59.0 58.8 

Mar-25 58.1 58.5 59.5 

Apr-25 58.2 58.7 59.7 
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PMI: Manufacturing PMI: Service

PMI: Composite Expon. (PMI: Composite )



 

 

About Acuité Ratings & Research Limited:  

Acuité is a full-service Credit Rating Agency registered with the Securities and 

Exchange Board of India (SEBI) and accredited by the Reserve Bank of India (RBI) as an 

External Credit Assessment Institution (ECAI), for Bank Loan Ratings under BASEL-II norms. 

Backed by a strong analytical team, Acuité helps financial markets grow and be more 

efficient. ESGRisk Assessment and Insights Ltd, India's first dedicated ESG Ratings 

company and SMERA Ratings Pvt Ltd, the world's first SME-focused rating company are 

the two wholly-owned subsidiaries of the company. 
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Disclaimer: This release is sent to you for the sole purpose of dissemination through your 

newspaper / magazine / media / website / agency. The release may be used by you 

in full or in part without changing the meaning or context thereof but with due credit to 

Acuité. However, only Acuité has the sole right of distribution of its releases through any 

media. Acuité has taken due care and caution for writing this release. Information has 

been obtained by Acuité from sources which it considers reliable. However, Acuité does 

not guarantee the accuracy, adequacy or completeness of information on which this 

release is based. Acuité is not responsible for any errors or omissions or for the results 

obtained from the use of this release. Acuité has no liability whatsoever to the users / 

distributors of this release. 

 

 


