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India’s sustained economic revival after the second Covid wave continued to reflect 

in PMI manufacturing with the index rising to a 10-month high of 57.6 in Nov-21 from 

55.9 in Oct-21, staying well above its long run average of 53.6. Strengthening demand 

scenario, primarily from domestic market, subsequent to the removal of lockdown 

restrictions, led factory orders to rise at a sharpest pace since Feb-21 thereby 

supporting fastest upturn in production levels. This led hiring activity to rise marginally, 

following three consecutive months of job attrition. Robust production also 

encouraged manufacturers to scale up their input buying (second-quickest 

accumulation in stocks of purchases since Mar-05). The pick-up in input buying along 

with declining level of finished goods inventories and gradual rise in hiring activities 

indicates that production levels will continue to remain strong in the near term. The 

recovery in consumption and the buoyancy in the manufacturing sector is also 

reflected in the sharp uptick in imports seen since Sep-21 with a monthly average of 

USD 54.3 bn which is a 42.8% growth even from the pre-pandemic period of Sep-

Nov’19.  

PMI services stood at 58.1 in Nov-21 marginally lower as compared to 58.4 in Oct-21 

led by improving demand conditions in the domestic market, re-opening of 

establishments and enhanced marketing efforts. The gradual improvement within 

services sector post the impact of second Covid wave was very well reflected in the 

recent GDP print for Q2 FY22, where services sector re-bounded by a sharp 10.2% YoY 

and 16.2% QoQ from 11.4% YoY and -11.8% in Q1 FY21 respectively. The uptick in 

services sector was primarily driven by the ongoing recovery in trade, hotels and 

transport segments which saw revenge spending amid gradual unwinding of 

lockdown restrictions in India. However, resurgence of Covid cases in some nations 

along with continuing international travel restrictions caused a further drop in global 

demand for Indian services including tourism. On the other hand, employment levels 

remained unchanged from Oct-21 due to lack of pressure on capacities.  



 

 

Strong momentum in manufacturing and services sector led India’s composite PMI to 

expand further to 59.2 in Nov-21 from 58.7 in Oct-21 signaling the strongest upturn since 

Jan-12. While expansion in both the sectors remained strong, the point of concern for 

manufactures as well as service providers is the input cost pressure that leads business 

sentiment to dampen. While they have started to partially pass on the burden of 

higher input prices to end consumers, there is an apprehension that high retail 

inflationary pressures could dampen demand and restrict output in the year ahead.  

Overall, we expect PMI manufacturing and services to remain strong in the remainder 

of FY22 amidst a near complete removal of lockdown restrictions, ebbing of infections, 

improved consumer sentiments and steady progress on vaccination. However, we 

believe that persistent core inflationary pressures along with any resurgence in the 

pandemic given the reported spread of a new variant, could act as a downside risk. 

While we can’t be dismissive about the possibility of a third Covid wave, the additional 

economic impact is expected to remain limited amidst increase in the pace of 

vaccinations and existing seroprevalence.  

 

Chart 1: PMI manufacturing and services continue to tread in the expansion zone  

 

 

 

 

  

0

10

20

30

40

50

60

70

80

N
o

v
-1

9

J
a

n
-2

0

M
a

r-
2
0

M
a

y
-2

0

J
u

l-
2

0

S
e

p
-2

0

N
o

v
-2

0

J
a

n
-2

1

M
a

r-
2
1

M
a

y
-2

1

J
u

l-
2
1

S
e

p
-2

1

N
o

v
-2

1

PMI manufacturing PMI Services PMI Composite

Purchasing Manager's Index (PMI)

Expansion

Contraction



 

 

 

About Acuité Ratings & Research Limited: 

Acuité Ratings & Research Limited is a full-service Credit Rating Agency registered 

with the Securities and Exchange Board of India (SEBI). The company received RBI 

Accreditation as an External Credit Assessment Institution (ECAI), for Bank Loan Ratings 

under BASEL-II norms in the year 2012. Since then, it has assigned more than 8,900 

credit ratings to various securities, debt instruments and bank facilities of entities 

spread across the country and across a wide cross section of industries. It has its 

Registered and Head Office in Kanjurmarg, Mumbai. 
 

Media Contacts:  

  

  

   Roshni Rohira  

   Ph: + 91-9769383310  

    roshnirohira@eminenceonline.in   

  

   Neelam Naik 

   Ph: + 91-9619699906  

    neelam@eminenceonline.in  

 

 

Investor Outreach:                                        Analytical Contact: 

 

 

Rituparna Roy 

Deputy Vice President 

Ph: + 91-7506948108 

rituparna.roy@acuite.in   

 

 

Suman Chowdhury 

Chief Analytical Officer 

Ph: + 91-9930831560 

suman.chowdhury@acuite.in  

 

 

 

Disclaimer: This release is sent to you for the sole purpose of dissemination through 

your newspaper / magazine / media / website / agency. The release may be used 

by you in full or in part without changing the meaning or context thereof but with due 

credit to Acuité. However, only Acuité has the sole right of distribution of its releases 

through any media. Acuité has taken due care and caution for writing this release. 

Information has been obtained by Acuité from sources which it considers reliable. 

However, Acuité does not guarantee the accuracy, adequacy or completeness of 

information on which this release is based. Acuité is not responsible for any errors or 

omissions or for the results obtained from the use of this release. Acuité has no liability 
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