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Core Sector Output almost at pre-pandemic levels 
Except oil, all other core sector segments surpassed output during Apr-Aug’19 

 

1-October-2021 
 

The output of eight core sectors rose to 11.6%YoY in Aug-21 from 10.0%YoY in Jul-21 

underscoring the continued recovery in industrial activity with economy getting 

gradually back on track. While the annualized growth figures are largely driven by the 

favourable base factor, the core sector output has turned in an encouraging 

performance even when compared to the pre-pandemic period i.e., Aug-19. Except 

for crude oil and refined petroleum products, all the other core sectors have recorded 

a positive output growth in Aug-21 vs Aug-19 with three in particular- coal, cement 

and electricity clocking double digit growth. Considering the five month period of the 

current fiscal, the aggregate core sector output is marginally lower by 1.4% as against 

Apr-Aug’19 period but the production levels in the key segments such as coal, steel, 

cement and electricity have already surpassed the pre-pandemic levels.  

On a sequential basis, however, the core sector index witnessed a contraction of 0.9% 

after being in expansion zone for 2 months since the peak of the second Covid wave. 

This can be partly attributed to the seasonality factor as has been observed in the 

previous years although it is also an indication that the recovery momentum in the 

industrial sector is not that strong yet. Amidst a backloaded monsoon and the rainfall 

linked disruption, the core sector output may remain stagnant or register a modest 

sequential decline in Sep-21 before improving in the second half of FY22. 

With macroeconomic conditions expected to remain favorable and the risks of a 

severe third wave declining with increasing vaccination, we expect the core sector 

output to exceed the pre-pandemic levels in the current and next quarter i.e., Q2FY22 

and Q3FY22. This is also reinforced by the significant improvement seen in other 

related high frequency indicators such as power consumption, PMIs, rail freight, E-way 

bills etc. Going forward, we believe that government’s thrust on infrastructure 

segment, progress in vaccinations along with strong export demand will continue to 

bolster overall industrial activity and thereby boost core sector output over the 

medium term.  

 



 

 

Annexure 

Chart 1: Most of the core segment activity above pre-pandemic levels  

 

 

 

Chart 2: Coal, Steel, Cement and Electricity output surpassed pre-pandemic levels 
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About Acuité Ratings & Research Limited: 

Acuité Ratings & Research Limited is a full-service Credit Rating Agency registered 

with the Securities and Exchange Board of India (SEBI). The company received RBI 

Accreditation as an External Credit Assessment Institution (ECAI), for Bank Loan Ratings 

under BASEL-II norms in the year 2012. Since then, it has assigned more than 8,850 

credit ratings to various securities, debt instruments and bank facilities of entities 

spread across the country and across a wide cross section of industries. It has its 
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Disclaimer: This release is sent to you for the sole purpose of dissemination through 

your newspaper / magazine / media / website / agency. The release may be used 

by you in full or in part without changing the meaning or context thereof but with due 

credit to Acuité. However, only Acuité has the sole right of distribution of its releases 

through any media. Acuité has taken due care and caution for writing this release. 

Information has been obtained by Acuité from sources which it considers reliable. 

However, Acuité does not guarantee the accuracy, adequacy or completeness of 

information on which this release is based. Acuité is not responsible for any errors or 

omissions or for the results obtained from the use of this release. Acuité has no liability 

whatsoever to the users / distributors of this release. 
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