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The output of eight core sectors moderated to 3.7% In Jan-22 from an upwardly 

revised print of 4.0% in Dec-21 reflecting the marginal impact of the spread of Omicron 

variant which not only led many states to re-impose lockdown like restrictions but also 

created uncertainty on near term demand. On sequential basis, the output grew at 

a slower pace of 2.0% MoM in Jan-22 from 7.3% in Dec-21 with sequential contraction 

recorded in fertilizer and natural gas production.  

Nevertheless, the improving trajectory in cement and steel output reflects the 

heightened activity in the infrastructure and construction space post the disruption 

caused by unseasonal rains in Q3 FY22. The cement sector has continued with the 

momentum seen in Dec-21 with another sharp output growth in Jan-22, translating to 

a YoY print of 13.7% which is a monthly record in domestic production. Going forward, 

government’s initiatives in the form of PLI scheme and its focus on infrastructure 

segment is likely to play a pivotal role in sustaining the output growth for steel and 

cement. Within energy space coal production has seen a production growth of 8.2% 
YoY and 6.4% MoM in Jan-22, reflecting the efforts made by Coal India to catch up 

with the production targets of FY22.  

While the sequential pick up across the core sector is still uneven, the gross output 

remained above the pre-pandemic levels with the weighted average index in Apr-

Jan FY22 higher by around 2% as compared to Apr-Jan FY20.  Except for crude oil and 

refined petroleum products, all the other six segments of the core sector have shown 

healthy growth over the ten-month period of FY22 vis-à-vis that in FY20.   

The core sector performance has been fairly in line with our proprietary AMEP (Acuité 

Macroeconomic Performance) index which eased to 112.2 in Jan-22 from 115.0 in 

Dec-21 primarily due to the third Covid wave. Although not very significant, the 

Omicron wave dented the pace of growth recovery that posted a good run post the 

second Covid wave amidst a mix of pent-up, festive and some organic demand. 

However, the relatively lower severity of the Omicron wave with cases having peaked 

rather quickly amidst robust vaccination coverage, prevailing level of 

seroprevalence, improvement in medical and healthcare facilities and better 

management of supply chain logistics have led the states to unwind all the mobility 

restrictions which could support a pickup in industrial activities in the coming months. 

There has already been a healthy and rapid turnaround in most of the high frequency 

weekly indicators such as power consumption, rail freight traffic, passenger traffic, e-

way bills and petrol and diesel consumption in Feb-22. Additionally, government’s 

increased thrust on infrastructure segment highlighted in the Union Budget will 

strengthen core sector activity over the next few quarters. However, the increasing 

commodity prices especially crude oil prices and fresh supply chain bottlenecks in the 

context of the emerging Russia-Ukraine conflict will remain a point of concern.  

 

 



 

 

 

Annexure 

Chart 1: Annual and sequential growth in core sector moderates in Jan-22 
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About Acuité Ratings & Research Limited: 

Acuité Ratings & Research Limited is a full-service Credit Rating Agency registered 

with the Securities and Exchange Board of India (SEBI). The company received RBI 

Accreditation as an External Credit Assessment Institution (ECAI), for Bank Loan Ratings 

under BASEL-II norms in the year 2012. Since then, it has assigned more than 9,000 

credit ratings to various securities, debt instruments and bank facilities of entities 

spread across the country and across a wide cross section of industries. It has its 

Registered and Head Office in Kanjurmarg, Mumbai. 
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Disclaimer: This release is sent to you for the sole purpose of dissemination through 

your newspaper / magazine / media / website / agency. The release may be used 

by you in full or in part without changing the meaning or context thereof but with due 

credit to Acuité. However, only Acuité has the sole right of distribution of its releases 

through any media. Acuité has taken due care and caution for writing this release. 

Information has been obtained by Acuité from sources which it considers reliable. 

However, Acuité does not guarantee the accuracy, adequacy or completeness of 

information on which this release is based. Acuité is not responsible for any errors or 

omissions or for the results obtained from the use of this release. Acuité has no liability 

whatsoever to the users / distributors of this release. 
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